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1 This matter corning on to be heard before
2 the Federal Grand Jury for the Western District of
3 Kentucky at the U.S. Courthouse, 241 East Main Avenue,

4 Bowling Green, Kentucky, on June 14, 2017, the
5 appearances set out in the caption, the following
6 proceedings were had.
7 Let the record show that there are 23

8 jurors present, one attorney, the court reporter and the
9 witness in the grand jury room.
10

11	*	*	*	*	*
12

13 SPECIAL AGENT DAVID McCLELLAND, the said

14 witness after first being duly sworn, was examined and
15 testified as follows:
16
17	*	*	*
18 EXAMINATION
19 BY MS. FORD:
20 Q.	This is an indictment with nine counts.
21 It is to be presented for the United States District
22 Court in the Western District of Kentucky at Owensboro.
23 It's an Owensboro Division case.
24 MS. FORD: Can you hear me in the back?
25 GRAND JUROR:  Yes, ma'am.
2
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1 MS. FORD:  Okay.
2 (The indictment was read to the grand
3 jurors.)
4 MS. FORD: Okay. I used a quarter of my
5 time reading the indictment.

9
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6
7
8

9 BY MS. FORD:
10 Q.



*	*	* CONTINUING EXAMINATION


If you would, please introduce yourself to


11 the ladies and gentlemen of the grand jury. And for the
12 record, please state your name and where you work.
13 A.	Sure. David McClelland, it's

14 M-c-C-l-e-1-1-a-n-d. And I'm an agent with the FBI in
15 Owensboro, Kentucky.

16 Q.	And how long have you been with the FBI,
17 Special Agent McClelland?


18 A.
19 Q.

About 25 years.
Okay. The grand jury has -- and you've

20 been sitting here while I read this -- the indictment to
21 the grand jury charging the individuals named in this
22 indictment with conspiracy to commit mail fraud as well
23 as some money laundering violations.
24 You have read and reviewed the allegations
25 set fort in the indictment?



1 A.
2 Q.

Yes.

Okay. And the allegations in the

3 indictment are consistent with the findings that you have
4 made during the course of your investigation?


5 A.
6 Q.

Yes.
Okay. Why don't we talk about -- I

7 mentioned before we started that this investigation has
8 been going on for a couple of years.
9 Can you generally tell the members of the
10 grand jury why you began your investigation of I2G or

11 Infinity2Global?

12 A.	Yes. We received allegations that there
13 were transactions in several bank accounts in the

14 Owensboro area that had some suspicious transactions in
15 them. And those reports came to us through the banking
16 network that we're a part of.
17 We also got complaints from different
18 people who have been victimized by this scheme in offices
19 in Florida, I believe there were some in Las Vegas, and
20 in Los Angeles that had contacted the FBI office there
21 saying they had lost money to this group of people. So
22 that's what initiated the investigation. The allegations
23 were


24 Q.
25 A.

Was that in the first part of 2014?
That would have been in the first part of



	1
	2014,
	yes.
	

	2
	
	Q.
	Okay.

	3
	
	A.
	Around the spring of 2014.

	4
	
	Q.
	Okay.

	5
	
	A.
	So I work in our office in Owensboro.


6 There's three agents there. I'm the one who does mostly
7 the white collar crime, I guess. So I began my
8 investigation by subpoenaing, getting subpoenas for the
9 bank records to look at the bank records. That's the
10 first thing I did.  And received those records.
11 I also went online and looked at the
12 company's web page to sort of see what the product was,
13 trying to understand what it was exactly that was going

14 on here.
15 A little bit of investigation revealed it
16 was what is called a multi-level marketing company, which
17 in and of itself does not make it illegal. But it was
18 set up in a structure that would	you generate

19 commissions by signing people up to join the company as
20 well as sell a product. And it became apparent looking

21 at the bank records there was a lot of money that was
22 coming into this company.
23 Q.	Okay. And you said that the -- you
24 started your investigation because you were receiving
25 information from area banks.



1 Had Finance Ventures or I2G had several
2 business accounts here in the Western District of

3 Kentucky?

4 A.	Yes.
5 Q.	Okay. And is it fair to say banks were

6 closing those accounts?
7 A.	Yes.
8 Q.	Okay. And my recollection is there -- is
9 it fair to say there were maybe a half a dozen banks
10 where they opened and accounts were closed?

11 A.	Yes.
12 Q.	Okay. And is it -- is your understanding
13 is that was because the banks were concerned about the

14 connection with online gaming?
15 A.	Yes.

16 Q.	Okay. And so, in the money laundering
17 counts that were read to the grand jury, by the time --
18 when you opened your investigation, the account, at that
19 time, did Finance Ventures have an operating or business
20 account at PNC Bank?
21 A.	Yes.
22 Q.	Okay. And is that the account that ended
23 in the numbers 9374?
24 A.	Yes.
25 Q.	Okay.
'-


	1

2

3
	A.	And I don't remember the exact date that
account was opened. I don't know that it was one of the first accounts. So to be accurate, my case -- it may

	4
	have been I
	may have started looking at this before that

	5
	account was
	opened.

	6
	Q.
	Okay. That's --

	7
	A.
	But at some point it was opened, yes.

	8
	Q.
	Okay.

	9
	A.
	For sure.

	10
	Q.
	All right. But I guess what I'm asking

	11
	is	so you
	-- did you subpoena bank records for any

	12
13
14
15
16
17
18
19
20
21
22

23

24
25
	bank accounts you were able to identify that Finance Ventures was using
A.	Yes.
Q.	-- for the operation of his business?
A.	Yes. That's correct, yes.
Q.	Okay.
A.	Yeah.
Q.	And you found that those bank accounts were -- there had been a number of them that were opened at several different banks in the Western District of Kentucky?
A.	Right.
Q.	Okay. And were they also using a bank account that was located in Hong Kong?





1 A.
2 Q.
3 A.
4 Q.

Yes.
Okay. And that was with HSBC Bank? Yes.
All right. And what did you find when you

5 started looking at Finance Ventures' bank records?
6 A.	Okay. One thing that became apparent was
7 there was a lot of cashier's checks that were being
8 written in the $5,000 amount or $5,019.95 amount that
9 were being deposited into the bank accounts. That was
10 the bulk of what was going into the accounts.
11 And in talking to the -- or in looking at
12 the web page, and then starting to contact some of the
13 people who had invested in the accounts, it became clear
14 what they were -- why they were sending that money.
15 And what they were doing -- and I guess
16 maybe this is a good time to just give an explanation of
17 what this company was selling. I think that would be
18 helpful for you-all. And I'll do my best to make it as
19 simple as I can.
20 But they were -- the company,
21 Infinity2Global, was offering a -- one of their products
22 was a software product called the I2G Touch. Okay? And
23 they presented that as an application that you could use
24 on your computer that would aggregate your social media,
25 so your Twitter accounts if you have that or Facebook,


1 Instagram, things that sort of are used as social media,
2 it would be a way to, if you got a message on Facebook,
3 as I understand this program, it would then pop that
4 message up on your screen at the same time maybe your
5 Twitter follower would say something.
6 It was a way to aggregate those

7 communications into one place. The technology exists in
8 a free form, but they were offering that as a	sort of
9 a white-labeled product called the I2G Touch. White
10 label meaning they put their name on it and said it was
11 their product. And that costs 19.95.
12 But to get that product, you had to join
13 at one of the levels of a membership. And the highest
14 level -- and this is what I focused on -- was the emperor
15 level, which costs $5,000 in addition to your 19.95.
16 And why would you spend $5,000 for a
17 computer application? So what else are you getting?
18 That was a question I asked myself. What you got was

19 sort of the underbelly of the company, which was an
20 online casino that they had set up, which they apparently
21 did set up through a company that had ties to
22 Great Britain as well as the Isle of Malta, which is off
23 of the coast of Italy.
24 An online casino had been set up by a
25 third party that provided that service, and you could not


1 gamble on that site within the United States. This is
2 what they told people.  And I think th.is to some level is

25
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3 true.
4



But outside the United States people could


5 gamble on that site, and the casino would generate money.

6 And as an emperor member, then, for your $5,000 you are
7 promised that you would share in the profits that this
8 online casino generated. So if the casino made a million

9 dollars one month, whoever the emperors were would share

10 in 50 percent of that profit.
11 So that -- the number of emperors was also
12 capped at 5,000. So as soon as those 5,000 emperors were
13 sold, there would be no more sold, and all of those 5,000

14 people, according to the company's promoters, would share
15 in that casino profit for the rest of their life.

16 And to make that more enticing or make you
17 maybe think, "I'm going to write a $5,000 check,"
18 statements were made that were misleading. One was that

19 the casino was profitable, which we later found -- and we
20 can explain how we found it out -- was not profitable.
21 The second thing that was said was that
22 the online gaming was getting ready to be legalized in
23 the United States. And when that happened, it would
24 explode. While there has been some change in some laws
25 or talk of gambling being legalized, there's no movement


1 at all that I'm aware of to legalize gambling in Kentucky
2 or many states in terms of online sports betting or

3 online gambling.
4 So that was the -- sort of the pitch. It
5 was almost as if the I2G Touch computer application gave

6 the company a veneer of legitimacy. We have a product,
7 and it's this online thing and it's kind of like the next

8 Facebook and Twitter. And for some of your elderly

9 victims that don't even use these social media
10 applications, they think of Twitter and Facebook and they







\.._,.
11 
hear those words and they think, well, maybe this is the
12 new Facebook. So that was kind of the selling point.
13 Q.	Did you -- in your investigation, did you
14 find any evidence that people who bought a membership in
15 I2G who became an independent -- an IBO, and independent

16 business operator, were they selling the I2G Touch to
17 anybody outside of the I2G network?
18 A.	Not that I'm aware of, no.
19 Q.	Okay.
20 A.	So that's a good point. In other words,
21 if you were a legitimate, if you want to call it that,
22 multi-level marketing company would generate a large
23 percentage of their money from people just buying the
24 product, like
25 Q.	Without joining the network?


1 A.	Without joining. Like Amway, for example,
2 is a well-known company that sold different products.
3 And people could buy the Amway products without joining
4 Amway and signing up more people. This company, I'm not

5 aware of any of the people I talked to that just wanted

6 the software product or bought it just so they could use

7 it.
8 In fact, it was an add-on, and almost all

9 of the people I've talked to have never used the I2G
10 product or bought into this thing because of the I2G

11 Touch product. They were buying into it in hopes of

12 getting a return on their investment from the casino
13 profits.

14 Q.	Is it also fair to say that this company,
15 their promotions sort of broke down into one of two

16 things. You could buy one of these lower ranks, a
17 non-emperor rank, but then any commissions or bonuses
18 that would be generated would be derived because you had
19 recruited other people to join?


20 A.

21 Q.
22 A.

Correct. Okay.
So if you joined at one of the lower

23 levels for the novice or player or high roller, which
24 were each lower than the emperor, you would not share in
25 the 50 percent of the casino profit. You would share in


1 some of the casino profit, split amongst all those

2 people, a lower amount.
3 But the big sort of nest egg that was put
4 out there was the emperor and the -- if you joined at a

5 lower level, you also had to pay a monthly fee to
6 continue to earn commissions.


7 Q.
8 A.

Okay.
Whereas the emperor position waived that


9 fee for a period of one year.


10 Q.

11 A.
12 all.

13 Q.

Okay.

So you had to pay no subscription fee at



And if I bought an emperor position, did


14 I -- I'm supposed to share in 50 percent of the casino
15 profits, do I have to recruit new members into the
16 organization?
17 A.	No. And that was another enticement. If
18 you joined as an emperor, you didn't have to sign up
19 anybody. In fact, this was said through the Internet and
20 through the various promotion avenues that they used.
21 You didn't have to do anything. Just sit back. You
22 don't want to be a multi-level marketer, be an emperor,
23 and sit back and collect the casino profits.


24 Q.
25 A.

Okay.
This is going to be the biggest thing to



1 come down the pike. "It's in 200 countries," is one of
2 the promotional videos. There's only 170-odd countries

3 in the world. So these are the kinds of things that were
4 being said.
5 Q.	Okay. When you looked at the bank
6 records, I think you testified previously, basically how
7 much money did you find corning into Finance Ventures?
8 A.	Okay. The net deposits that came in were
9 around	that I found were around 16 million dollars.
10 Q.	And did you say the bulk of those were

11 comprised of these people buying these emperor positions?


12 A.
13 Q.

14 A.

Yes. Okay.
We -- there's -- a bank account was set up

15 at -- in Hong Kong with HSBC Bank. We are not able to

16 get all of the records from that bank account, because

17 it's a foreign bank account. But we were able to get the
18 statements and a substantial amount of the records. So

19 there is a possibility there's additional deposits that
20 we're not aware of. If you do the math, they
21 represented
22 Q.	The 16 million you're talking about was
23 all deposited domestically in the U.S.?
24 A.	Some of it was also deposited in HSBC
25 accounts. Part of that --




1 Q.

2 A.

3 Q.
4 A.

Okay.
-- we do have documented. Okay.
But some of the deposits we don't have

5 that went into that account. The -- if you were to do
6 the math, if they sold the 5,000 emperor positions, which

7 they represented that they had gotten down to about 100
8 left, times $5,000, that's 25 million dollars.

9 We've documented 16 million that's been
10 deposited.  So either positions were sold that weren't

11 pay for or we're missing some of the deposits.

12 Q.	Okay. And were the -- were those
13 cashier's checks being mailed to Richard Maike in


14 Owensboro?

15 A.



Yes. So he set up his company in

16 Owensboro, Kentucky. He incorporated it in Wyoming, but
17 that was really a paper transaction with the secretary of
18 state's office. There was no office in Wyoming. There
19 was no business transaction that I'm aware of in Wyoming
20 other than just setting up the corporation in that state.
21 He worked the business from his residence
22 in Owensboro, a neighborhood called Copper Creek. It's a
23 sort of a nice neighborhood in Owensboro, Kentucky.
24 He had an accountant that he used to help
25 him manage some of the bank accounts and do some of the



1 transactions who had an office in Owensboro. So he
2 utilized that office for purposes of having bank
3 statements and things mailing -- mailings done.
4 The corporation was set up with that
5 address in Owensboro. But most of the business, the
6 corporate office was 3741 Briarcliff Trace, which was his

7 house.


8 Q.

9 mailed?
10 A.

Okay. And is that where checks were being



That's where he directed people to mail

11 the checks, to his residence. Correct.


12 Q.
13 A.
14 Q.

Okay. These $5,000 emperor checks? Uh-huh. Right.
Okay. And then, in your analysis of the

15 bank records, you found those were being deposited into

16 -- I think the last account was his PNC account?
17 A.	Yes. He deposited those into various bank
18 accounts that he had set up. And like you mentioned

19 earlier, the banks would see these checks coming in.
20 That's a little unusual for Owensboro to have that volume

21 of deposits. They would go on the web page. The bank
22 has a duty to not violate money laundering laws or
23 gambling laws. Once they saw the web page, they saw
24 online casino gambling, and they pretty quickly shut the
25 accounts down, because they didn't want to violate any



1 banking regulated rules.
2 Q.	Okay.
3 A.	And so accounts would just roll from one
4 to the next. And each time he opened an account, then he
5 would start to deposit checks into those new accounts.

6 Q.

Okay. Is this a good point to talk about

7 the search warrant?


8 A.
9 Q.

Yes.
Okay. So at -- you did a lot of this

10 subpoena work gathering bank records, and at some point
11 applied to the court for search warrants --


12 A.
13 Q.

Yes.
-- in January of 2015 to search

14 Mr. Maike's home in Owensboro?


15 A.
16 Q.
17 A.
18 Q.

Yes.
As well as his accountant's office? Yes.
Okay. And do you want to describe for

19 members of the grand jury a little bit what you found in
20 the execution of the search warrant?


21 A.

Yes. So we did a search warrant at his

22 house and at the business office where the accountant
23 worked out of. We did recover some records, business
24 records, obviously, from the offices and from his house.
25 One of the things we recovered were



1 invoices from Plus-5 Gaming, and that's the company that
2 he contracted with to set up this online casino.
3 The invoices showed billings to Finance
4 to his company, which was Finance Ventures was the name
5 of the corporation. And it showed a monthly volume of
6 activity which resulted in Finance Ventures owing the
7 casino money rather than the casino generating money for
8 Finance Ventures. In other words, there was a minimum

9 amount of volume that the casino had to operate under to,
10 I guess, create profit. And they weren't even meeting

11 the threshold to sort of exceed that fee.
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12 
So each month they were getting an invoice
13 to actually pay the casino money. So that was one of the

14 things we got from the search warrant, which helped sort
15 of prove to us that the casino really wasn't making
16 money, whereas they were representing to people that it
17 was.
18 We also found in his basement a safe which
19 had over $150,000 in U.S. currency in it. He had some
20 other currency in his kitchen. We found --
21 Q.	That $153,000 in the safe is the amount
22 that's described in the forfeiture allegation in this
23 indictment?
24 A.	Yes. I think there was 150-some in the
25 safe, and another couple of thousand in the kitchen.



1 Q.

2 A.

Okay.
And all that money was in his residence,

3 and that has been included in a forfeiture action. It
4 had bindings on it with the bank account names, some of
5 the same banks that he had been depositing money into.
6 So -- and there had been several checks
7 that had been written to cash that he had cashed. So it
8 appeared to be proceeds from these bank accounts that he
9 had cashed and had in his safe.


10 Q.

11 A.

Okay.

Those are the main records I guess that


12 are sort of noteworthy from the search. There was other
13 emails and we got his computers, and we were able to do

14 an analysis on some of the computers. And those
15 corroborated the same things that we had expected to see

16 in terms of how he was paying commissions and people that
17 were -- you know, why they were joining the company.

18 Some -- there were some complaint letters
19 where people had written to him asking for their money
20 back, and we found those kind of documents.

21 Q.	Okay. As part of your investigation, did
22 you obtain or review, for example, conference calls that
23 were being held to promote I2G or YouTube videos that
24 were put on the Internet to promote I2G?
25 A.	Yes.



1 Q.

2 A.

Okay.

What Mr. Maike would do, along with

3 promoters also named in this indictment, such as

4 Doyce Barnes, Richard Anzalone, Faraday Hoseinipour,
5 Dennis Dvorin, they would create -- they would have

6 conference calls. So literally if you were part of this

7 thing, if you joined it, you would call in to a number,
8 and you could listen to Mr. Maike give a little spiel

9 each month, or sometimes more than once a month, about
10 how the company was doing and what was going on with the
11 company.

12 So the company that provided that service
13 has recorded all those conference calls and we were able
14 to get copies of those recordings. And so I've listened
15 to and reviewed all of those conference calls.
16 Q.	Okay. And what kind of representations
17 are made during those phone calls about how I2G, how the
18 online casino's doing?
19 A.	Right. So there's a call I think around
20	November of 2013 that he makes where he addresses the
21 issue or where some people must have been complaining
22 about, "How come I'm not seeing more casino returns?''
23 Because when you join the company, what happened is you
24 would get an online account through the company that then
25 any commissions that are paid to you come through that



1 online account. So you could go on your little online
2 eWallet site and see how much money you had made.
3 So if you joined as a $5,000 emperor and
4 didn't plan to sign anybody up, you would see coming in
5 $20, let's say, for the month of November of 2013, and
6 that would be labeled as a cash pool.
7 So you would be given the impression
8 that's your casino profit that's coming in. So he
9 addressed the issue where people were asking, "How come
10 I'm only getting $20 a month on this casino?" And his
11 answer was in this conference call that the casino that
12 month had made a profit of 17 -- or -- I think it was
13 around $17,000, and that that had been split amongst the

14 couple of thousand emperors that existed at the time.
15 And he went on to say that the profits

16 were going to continue to increase. And once all the
17 emperor positions have been maxed out at 5,000, it would
18 go up, up and up, and you know, basically everything is

19 fine. The casino's making money. It didn't make much
20 this month, but it will make more next month.

21 And like I said before, we've got the
22 records from the search warrant. It showed the casino
23 hadn't been making money. So that representation was not
24 true. He also made statements on his conference calls
25 that in 2014 the company expected to have sales of 300


1 million dollars.

2 The company was nowhere near on a track to
3 make that kind of money. In fact, I would argue that
4 they really didn't have any sales. The only sales -- the
5 only product they really were selling was this 19.95

6 computer application.
7 All of the money that people were

8 providing really was an investment that they were hoping
9 to get a return on. So	but anyway, that was an
10 exaggerated figure to make the company appear more
11 profitable than it was.

12 Like I said, the net deposits that we've
13 documented are of the entire period we looked at are just

14 16 million dollars. To say the company's going to have

15 three or four hundred million dollars in sales was a
16 misrepresentation.

17 Q.	Okay. The -- you just described some of
18 the defendants named in here, Doyce Barnes,

19 Richard Anzalone, Faraday Hoseinipour, Dennis Dvorin and
20 Jason Syn.

21 Were they out promoting I2G to potential
22 investors?
23 A.	Yes. So they were promoting this in
24 different ways. They would have Google or online chats
25 where you could get online and video conference with some


1 of these promoters.
2 A person who did a lot of that was a lady
3 named Faraday Hoseinipour. She lived in -- outside of
4 Jacksonville, Florida. So she would go online. And
5 Faraday Hoseinipour and Richard Anzalone, who lived in
6 California, entered into an agreement where -- and we
7 found this out from looking at the records and looking at
8 the way the payroll was paid -- that any money that they
9 made through commission, the commission structure would
10 be shared equally.
11 So they were kind of partners, if you
12 will, those two entities. But they would each get online
13 and talk about the company and promote the company, talk
14 about how you could -- just what I explained -- if you
15 join as an emperor, you will share in the casino profits.
16 That was the big hook, and that's what they emphasized
17 over and over.
18 And they went on to say you could make a
19 ton of money signing people up. And they didn't -- they
20 emphasized that. So to perpetrate this sort of pyramid,
21 the key was to get more and more people to sign up. And
22 you certainly would make commissions the way the
23 structure was set up if you sign people up.


24 Q.
25 A.

Can you explain what a pyramid scheme is? Okay. I can try.


1 Q.	Try.
2 A.	So a pyramid, you-all have probably heard

3 of that. But the way it works is, the -- you know, as
4 you sign more people up, the people you sign up, you get
5 a commission for that first line. And then if they sign

6 people up under them, those commissions flow up to that
7 line, and then up to you also, a certain percentage of


8 that.
9



So the more people that join under you,


10 the more money you can make, assuming you continue to
11 sign people up that will keep flowing up. This company
12 was set up to have different ways that you could earn
13 those kind of commissions and bonuses.

14 For example, if you signed up an emperor,

15 you immediately got $500. It's a one-time bonus, you get

16 10 percent of that person's money. And there were other

17 pools of money or bonuses you could earn, depending on
18 how many people you signed up in a certain period of


19 time.
20



And that's called a -- it was a binary


21 structure where you had a left and a right side. So the
22 more people you could keep on both sides of you and keep
23 signing people up, you would earn really tremendous
24 amounts of commissions. So in the case of
25 Faraday Hoseinipour, she earned over 800,000 -- her and


1 her husband -- but primarily Faraday was the one online
2 promoting this -- made over $800,000 in a period of less

3 than a year or right around a year, I guess.
4 The same with Richard Anzalone. Like I
5 said, they split their commissions. Jason Syn focused on
6 a lot of Korean victims in California. It's a little bit

7 unknown exactly how much money he got. Some of the
8 records from the company show that he made over a million
9 dollars, a million and a half, up to as much as three
10 million dollars in commissions.
11 Q.	You testified earlier that a multi-level
12 marketing company in and of itself is not illegal. And
13 we've been talking about a pyramid scheme. A pyramid

14 yeah, a pyramid scheme. A pyramid -- if a company is
15 found to be operating as a pyramid structure that, in

16 fact, is considered a fraudulent scheme.
17 Isn't it?
18 A.	Yes. In and of itself what I just
19 described is fraudulent, because it can't sustain itself.
20 You're representing to people you have a company that has

21 some product, when in reality there is no product. The
22 only reason people are making money is they're just
23 signing up to join this company.
24 Q.	So the reason that Doyce Barnes,
25 Richard Anzalone, Faraday Hoseinipour, Dennis Dvorin and



1 Jason Syn, the reason that they are making these "large
2 commission payments," that money isn't coming from casino
3 profits, it's coming from all of these later victim
4 investors who are buying these emperor positions?


5 A.
6 Q.
7 A.

Correct. Okay.
And nor is it coming from people buying a

8 computer application for $19.
9 Q.	Okay. And it's considered a fraudulent
10 scheme, because eventually the pyramid will collapse?


11 A.

12 Q.
13	send $5,000

14 A.
15 Q.

16 A.

Correct.

You run out of people who are willing to



Yes.
-- in?

Right.  And what it creates is, you'll

17 have, for example, a conference with Faraday standing up
18 with a $200,000 cardboard check for the month of
19 September, let's say. And there's all this talk about
20 the casino and how much money the casino is making. And
21 it gives you the impression the casino is making money
22 and these people are all making money on this casino.


23 Q.
24 A.

Okay.
It sort of -- it hypes it up and it gets

25 people excited and thinking that they're all --


1 Q.	So people are left with the impression on

2 these Google chats and things that when somebody's
3 holding up -- like Faraday Hoseinipour's holding up a

4 $200,000 cardboard check that that money is being
5 generated by the online casino profits?


6 A.
7 Q.

8 A.

9 Q.

10 A.

Correct.
As opposed to by recruiting? Right.
Okay.
And -- another good example is, there's a

11 -- one of the defendants in this -- named in this is

12 Dennis Dvorin.  Dennis Dvorin lives in California and he
13 had been bankrupt several times and didn't have much

14 money at all. But he is associated with
15 Richard Anzalone, so he was placed or entered into this

16 pyramid at the top and received lots of commissions, over
17 $500,000 in money.
18 He purchased a Rolls-Royce, which is named
19 in the forfeiture here, at the end of, I believe it was
20 2013, with money that he had received in this program.
21 And I talked to a person that was part of
22 that transaction, it's a friend of his or an associate of
23 his, who advised that Dennis didn't ever drive the car.
24 He didn't really want to drive the car. He bought the
25 car as a prop essentially so that people would see that
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and think, "I could have a Rolls-Royce.'' I mean, it was sort of a way to entice people to believe that this company is just going to keep going. Dennis --
Q.	So there are I2G promotional videos out there with Dennis Dvorin driving his Rolls-Royce?
A.	Yes.

Q.	Okay.
A.	And his voicemail apparently said, "How'd you like to make money?" Or, "I'm making money while I sleep. Every time someone places a bet, I'm making money."
That gives you the impression, wow, this casino is rolling around throughout the country, throughout the world, people are gambling on it. All I've got to do it sit back and I've got a	kind of a stock that's a guaranteed winner, if you will, because it's -- for the rest of my life, as long as that casino makes money, I'm going to get money coming in.
Q.	Okay.
A.	And again, all this money that these


21 people	these checks, these cars are being funded with
22 money from the people joining as emperors and just being
23 funneled back out to these top-level people.
24 Q.	And when you reviewed the YouTube videos
25 and things, these defendants, Maike, Barnes, Anzalone,
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Hoseinipour, Dvorin and Syn, those were the people who
2 were really out there making -- promoting the company, we
3 refer to them as promoters?
4 A.	Correct.
5 Q.	Okay. And would you say that they were
6 the ones who generally were at the -- for lack of a
7 better description -- at the top of the pyramid?
8 A.	Yes.
9 Q.	Okay. So they were taking a lot of the
10 money that was being paid in by later investors?
11 A.	Right. In the case of Doyce Barnes, he
12 was more of an owner at the start with Mr. Maike.
13 Q.	Uh-huh.
14 A.	Had his percentage ownership in the
15 corporation, and was paid outside to the most extent of
16 the, sort of the payroll structure, the traditional
17 bonuses and things that are calculated. But the other
18 people there
19 Q.	But he also was on some of these videos
20 or --
21 A.	Oh, absolutely. He promoted it. He lived
22 in North Carolina and had a little office setup where he
23 would have conference or sales meetings and try to
24 recruit people, particularly at the front end of the
25 scheme.


1 Q.	Okay. Let's talk a little bit about this
2 Count 1 alleges 34 overt acts involving different victim
3 investors. And if you can, for each of those instances,
4 is that -- I told the grand jury this -- a person who's
5 identified by initials.

6 For each of those individuals who is
7 identified in the overt acts, is that somebody that you

8 have had some communication with or some complaint from
9 about their emperor investment?


10 A.
11 Q.

Yes.

Okay. And the dates that are set forth in

12 each of those overt acts, that reflects the date of a
13 check that each of those persons sent to Mr. Maike at the

14 Briarcliff Trace address in Owensboro?


15 A.

16 Q.

Yes.

Okay. Can you -- maybe if you group them,

17 can you describe for the members of the grand jury a
18 little bit about these victim investors?


19 A.
20 names here.

21 Q.
22 A.

23 Q.

24 A.

Yes. So -- and I guess we can say their



Yes. Is that Yes.
Okay. So the first one is KH is

25 Kimberly Hull. She lives in Goldsboro, North Carolina.


1 And she is someone who has known Doyce Barnes, who was

2 one of the sort of partners, and Rick Maike that started

3 this thing.  She's known him for several years.
4 She went to a meeting at his office, heard
5 a pitch from Doyce Barnes about the casino and how

6 profitable it was going to be. And she sent in two
7 checks for two emperor positions. She never intended to

8 sign anybody else up. She was left with the impression

9 all she had to do was sit back and collect profits from
10 this casino. So that's her two --

11 Q.	And do you know what, if anything, she
12 ever made which was paid from the company?

13 A.	She got a small commission. She signed up
14 another -- she's -- she had her father also join at a

15 lower level, so she got a small commission for signing

16 her father up. And I believe she said she got a few

17 hundred dollars from some of the casino returns, if you
18 will.


19 Q.
20 A.

Okay.
Or what was made to look like casino


21 returns, but not much else than that.


22 Q.
23 A.

Okay. What about JA?
Okay. JA is a guy named Jordan Adams. He

24 lives in Missouri. He heard about the company early on
25 also back in July of 2013. He actually flew to North


1 Carolina to meet at Doyce Barnes's office with another
2 approximately ten people.
3 He also initially joined for -- at $1,000
4 level, and then decided to increase his membership to the
5 emperor level, so he sent in a second check for $4,000.
6 And he said he received about $200 back in total income
7 from the company. He asked Doyce Barnes for a refund and
8 was refused.


9 Q.
10 A.

Okay. What about QP?
Okay. QP is Queyenne Pepito, who's a

11 Filipino lady who lives in Los Angeles, California. I'm
12 trying to -- she went to a meeting in California where
13 she met Richard Anzalone. She heard Richard Anzalone
14 talk about the online casino and the emperor positions.
15 And she decided to buy multiple positions thinking the
16 more positions she had, the more casino income she would
17 earn. She's a 70 -- over 70 year old. I think at the
18 time she was around 75 years old when she went to this
19 meeting. And she --
20 Q.	She bought nine emperor positions?
21 A.	She actually bought more than that, but
22 there's nine in the indictment. She -- January 2014, and
23 then around that time period she sent in nine checks for
24 nine different emperor positions for a total of about
25 almost $50,000.


1 This is listed as an overt act in this

2 indictment, because she sent in an $80,000 check and a
3 $20,000 cashier's check. She actually gave those to

4 Jason Syn directly. And


5 Q.

6 A.
7 Q.
8 A.

So she invested $150,000? Over $150,000.
Okay.
Yeah. And again, her thinking was she was


9 so convinced that this was the next, you know, sure
10 thing, I guess, that she wanted to have multiple

11 positions to maximize her casino revenue coming back in.

12 Q.	Do you know what kind of money she's
13 gotten back from her investment?
14 A.	Let's see. She asked Mr. Anzalone about
15 getting her money back, and he just said the money's with
16 the company. So I do not know if she earned -- when she
17 -- when you buy that many emperor positions, oftentimes
18 you'll automatically earn a commission kind of for

19 signing yourself up essentially, so it's possible she got
20 some money credited to her account just by the sheer
21 number of positions that she bought. But she did not get
22 any refunds that I'm aware of.


23 Q.
24 A.

Okay.  What about BF?
That's Bruce Fredricks. He lives in

25 London, Kentucky. He was introduced to this company


1 through a promoter named James Crazy Ball Brick Iron.

2 And he decided to join this company. He later listened
3 to Faraday Hoseinipour on these web chats, and was

4 convinced it was a good investment, so he sent in a check
5 for $5,000 whenever that was.

6 Q.	February 12th?

7 A.	Let's see. February 12th, 2014.
8 Q.	2014.
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A.	And he requested a refund. He said he got
10 about $19 a month back from the profits. He never got an

11 earning statement. He asked for an earning statement,

12 wanted to know how much the casino was making.
13 They did have a customer service line that

14 they set up. And people that asked for that information
15 were never given anything as to how much the casino was
16 making or a statement. They never were provided with any
17 paperwork to support the amounts they saw showing up
18 small amounts they saw showing up in their accounts.
19 He had back surgery and hoped that the
20 money he had made would help him with his medical

21 expenses. He got an email from the attorney for I2G
22 stating that he could not help Mr. Fredricks get his
23 money back.
24 Q.	What about SV?
25 A.	Okay. SV is Shawn Vougeot. It's actually


1 a lady who lives in Minnesota. She originally joined at

2 the lowest level of a novice and then she started
3 listening to the conference calls to Maike and to

4 Hoseinipour and realized that she would not share in the
5 profits unless she became and emperor, so she upped her

6 investment to the emperor position.
7 She sent a cashier's check for $5,000 to

8 I2G in February 2014. And -- let's see -- again, she

9 received disappointing returns on her investment. She
10 sent an email requesting her money back, got no response.

11 What interested her and what enticed her

12 to invest was that she heard a statement stating that
13 online gaming had been legalized in five states and

14 people in those states could gamble online.


15 Q.

16 A.
17 Q.

18 A.

And that's not true?

That's not true to my knowledge, no. Okay. What about BW?
Okay. BW is Barry Wates who lives in


19 California. He spoke to Dennis Dvorin, Richard Anzalone
20 and Faraday Hoseinipour.  With a higher position he would

21 make more money. He was told he would make $20,000 a
22 month, from what he remembers.
23 He sent in a complaint form to us. I'm
24 sort of reading from that. He confronted
25 Richard Anzalone and Dennis Dvorin, and he said that the


1 -- what the company ended up doing later was they changed

2 their name from Infinity2Global to a different name. And
3 so he was concerned about that and confronted them about


4 that.
5



He was assured that the company was doing


6 just fine, had plenty of money. One of the things they

7 said they were going to do was build a casino. They said
8 they were in the process of building a 500 million dollar

9 casino in Las Vegas, a brick and mortar actual casino.
10 Our search warrants and interviews we've

11 done showed no evidence that he was anywhere in the
12 process of getting that completed or --


13 Q.

14 A.

Even started?

-- even starting. I've had the benefit

15 of -- my first office was Las Vegas years ago, and so I

16 was familiar -- I am familiar with what it takes to get a

17 license to own a casino, and I don't think Rick Maike was
18 close to that point that he could have qualified to be an

19 owner of an actual casino. So that was a
20 misrepresentation he was making.


21 Q.
22 A.

Okay. What about MK?
Okay. That's Michelle Kim who lives in

23 Las Vegas. She was introduced to I2G through Jason Syn.
24 Again, was told by the emperor position she would make a
25 return on the casino.


1 She sent in two checks for multiple
2 positions. One was for 20,000 -- over $20,000. One was
3 for over $100,000. So she purchased over 20	about 25
4 emperor positions, I guess that is. And she never
5 received any money back.
6 She actually went to the convention and
7 even traveled -- let me see here -- I believe -- she went
8 to Hong Kong. The company claimed to have an office in
9 Hong Kong and had a big grand opening where they had a
10 little office there that they had rented. She actually
11 flew to Hong Kong for this event. So she really believed
12 that this company was making money hand over fist and was
13 excited about all this money she had put into it and
14 expected to make a huge return on her investment. Only
15 to find that she got none of her money returned to her.


16 Q.
17 A.

And the last victim investor, SJ? Shin Jeong is a Korean lady, and she

18 invested -- I'm just looking here how much money --
19 several -- also did multiple emperor positions for the
20 same reasons. I'm trying to see who

	21
	
	Q.
	Looks like 14 cashier's checks at $5,000

	22
	each?
	
	

	23
	
	A.
	Right.

	24
	
	Q.
	And then, one for -- the last one for

	25
	25,000?
	
	




1 A.	Right. And she dealt with Jason Syn, who
2 was a primary -- she primarily dealt with, but also
3 relied heavily on the conference calls and statements
4 made by Rick Maike. She went to a convention in Las
5 Vegas in 2014 and heard Mr. Maike speak at that
6 convention.

7 Q.	Okay. If you could for the grand jury
8 describe Counts 2 through 4 charge money laundering

9 transactions, which I think that you can probably
10 summarize all together.

11 A.	Right. So one of the things

12 Richard Maike, the owner of this sort of president of
13 this company did to get money out of the company was he

14 purchased two parcels of land in Kansas where he is --

15 his family is from. His parents live there, I believe.
16 So that land was a total value of over

17 three million dollars. He bought it in parts, two
18 transactions. One was in November of 2013 and one was in

19	April of 2014. The first transaction, as was mentioned
20 as Counts 2 and 4, money laundering.

21 So the money that came into the company,
22 these $5,000 checks, those accounts, the money was wired,
23 wire transferred from the PNC account to the Hong Kong
24 account on November 20th.
25 Q.	So PNC is the Finance Ventures account --



1 A.
2 Q.

Yes.
that the emperor monies were being

3 deposited into?
4 A.	Yes. And the HSBC account was also an
5 Infinity2Global account in Hong Kong. Then five days

6 later, the same amount of money as wired from the Hong
7 Kong account to another Chase bank account in the name of
8 Richard Maike's wife, Angela Leonard-Maike.

9 There's very little transactions in that
10 account except for this transfer. Okay? That $965,000

11 comes into her account.

	12
	
	Q.	So it's wired from the PNC account in the

	13
	U.S.
	to Hong Kong?

	14
	
	A.	Right.

	15
	
	Q.	And then

	16
	
	A.	From Hong Kong.

	17
	
	Q.	--	five days later, wired from Hong Kong

	18
	back
	into Angela Leonard's account?

	19
	
	A.	Correct.

	20
	
	Q.	Okay.

	21
	
	A.	And then the next day it's wired from

	22
23

24
25
	Angela Leonard's account to the title company's account in Kansas
Q.	Okay.
A.	-- to make the purchase of the land.





1 Q.
2 two parcels?
3 A.
4 Q.

5 A.
6	of 2014.
7 Q.

All right. And the land was purchased in



That's the first parcel. Okay.
The second transaction occurred in April



And that's the land in Kansas that's


8 described in the forfeiture notice?


9 A.
10 Q.

11 A.

That's the second parcel of land, right. Okay.
And that transaction took place by wiring

12 money from the HSBC account in Hong Kong. There was 1.3
13 million dollars that had been put into that account.

14 Q.	Let me make it so I'm clear. Now we're

15 talking about the second parcel of land?


16 A.
17 Q.
18 A.

Correct. Okay.
Again, investor money or victim money had


19 been placed in this account in Hong Kong. 1.3 million
20 dollars, 60,000 was transferred from that account in Hong

21 Kong to an account that had been set up called ESB or
22 called Raw Ventures. What Mr. Maike did for the second
23 parcel is he set up a separate corporation called Raw
24 Ventures for the purpose of purchasing this land that was
25 going to be placed in the name of Raw Ventures rather


1 than in his name.


2 Q.
3 A.

Okay.
So there was a bank account set up in the

4 name of Raw Ventures at a bank in Kansas called ESB Bank.
5 So the money went into the ESB bank account in the name

6 of Raw Ventures from the Hong Kong. Then it was wired

7 from the Hong Kong -- I'm sorry -- from the ESB account
8 to the title company, that was 1.3 million dollars.
9 However, the total purchase was more than
10 1.3 million dollars. There was an additional -- let's

11 see if I get this right. Okay. There was another

12 $500,000 that -- on April 29th was wired from -- again,
13 from the Hong Kong account to the same Raw Ventures


14 account.
15



And then to add to that 500,000 now that's


16 in that Raw Ventures Kansas bank account, there was

17 $420,000 in U.S. currency in cash that was deposited into
18 the ESB account. So literally a bag of cash was

19 deposited into that. And then that 920,000 balance
20 that's in that ESB account now was wire transferred to

21 the title company.
22 So the total of all those transactions
23 added up to about two million dollars, a little over two
24 million dollars that was used to purchase that second
25 parcel.



1 Q.
2 A.

Okay.
So effectively he purchased through the

3 company accounts three million dollars in land in Kansas.


4 Q.

5 A.

Okay.
With no loans, all cash -- all, you know,


6 either literally cash or checks.
7 Q.	Okay. Does it appear from your
8 investigation that that -- the purchase of the land in

9 Kansas was done for business purposes?

10 A.	No. I asked the title company

11 representative who helped close it if he had any

12 conversations with Mr. Maike as to why he was buying this
13 -- it's basically pasture land in Kansas. There's no

14 not many buildings on it. And Mr. Maike had told him one
15 day he may want to build a house on it. So --

16 Q.	Because Mr. Maike has family in Kansas?
17 A.	He has family there.
18 Q.	Okay.

19 A.	And I did notice that he had hunted on the
20 property. Apparently he had been hunting on the property

21 before it closed, and the owner of the property was upset
22 that he was already deer hunting on this property before
23 it actually being closed on.


24 Q.
25 A.

Okay.
So it appeared to be used not for a


1 business purpose, but for personal use.
2 Q.	Okay. But he used the monies that had
3 been paid in by these victim investors to purchase that
4 property in Kansas?


5 A.

6 Q.
7 transactions?

8 A.

9 Q.

Correct.
Okay. Through this series of financial



Yes.

Okay. And it's clear from your

10 investigation that the money used to purchase the land

11 was proceeds of the I2G?


12 A.
13 Q.

14 A.

Right. Okay.
And that account that was used for that

15 first parcel was in the name of his wife, which is I

16 think why she's included in this indictment, as well.


17 Q.

18

Okay. All right.
MS. FORD: It took me more than an hour.

19 I apologize. Do any members of the grand jury have any
20 questions? It's

21 GRAND JUROR: I have a question.
22 MS. FORD:  Yes.
23 GRAND JUROR: Was any money from the
24 emperor shares actually put into online gaming at all?
25 THE WITNESS: They did contract with a


1 company called Plus-5 Gaming, which is a -- is some sort
2 of a company that does exist for that purpose. I mean,
3 there are sites on the Internet where you can gamble on,
4 and they're set up in countries outside the
5 United States. And in certain countries I suppose they
6 could be legal. So there was money sent to that company,
7 yes. In fact, the invoices we got from the search
8 warrant, I found the checks that relate to those
9 invoices. There's checks that are going to Plus-5 Gaming
10 and this site was set up

11 MS. FORD: Basically to pay for the

12 service of having

13 THE WITNESS: To pay for the service,


14 right.
15



MS. FORD:	a website.


16 THE WITNESS: If you are in the United
17 States, you couldn't gamble on that site. So the people

18 I'm talking to are victims here in our country are not

19 telling me, Oh, I went on the site and gambled.
20 Now, I did talk to some of the promoters

21 who talked to people in Asia, because there were victims
22 there, as well, who were able to access the site.
23 So it was -- there was an online site set
24 up, and it did offer gambling. I really don't -- the
25 evidence I have that it didn't generate money is based on


1 the fact that one, money wasn't returned to investors,
2 very small amounts were. The invoices we had corroborate
3 that it didn't make money. In fact, it cost the company
4 money.
5 So we see checks going to the -- you would
6 expect to see checks coming into the company from this
7 casino, big deposits for all the profit it was making.
8 There were no such deposits. But it does appear that an
9 online gaming site was set up. I don't know if that
10 answers your question.
11 GRAND JUROR: Yeah.
12 THE WITNESS: Okay. Yeah?
13 GRAND JUROR: Question. For the victims
14 listed in Count 1 for the mail fraud, what makes those
15 transactions different from the others that make up the
16 16 million that was sent in? Or were these just able to
17 be proved to go through USPS?
18 THE WITNESS: Yeah, I don't know if you
19 want to answer that or why you -- in other words, why
20 don't we have more checks in there or why did we pick
21 these?
22 GRAND JUROR: Right. Yeah. What's
23 special about these particular ones?
24 THE WITNESS: Well, I would say -- and you
25 can add to this if it's appropriate -- the -- that's a


1 sprinkling, literally just a sprinkling of some of the
2 victims that are there. And it's a representation of the
3 main promoters. So each of those victims, I've talked to
4 each of the people -- not -- let me say it a different
5 way.
6 Some of those victims talked to
7 Richard Anzalone. Some of them talked to Doyce Barnes.
8 So we wanted to have a representative sample of all the
9 promoters -- the top-level promoters and have victims
10 that actually had talked or been represented to by all
11 the defendants that are named in the indictment.
12 GRAND JUROR: Okay.
13 THE WITNESS: And we picked a couple for
14 each one.
15 GRAND JUROR: So it doesn't necessarily
16 have to do with the method of transfer of money, then?
17 Is that correct?
18 MS. FORD: No.
19 GRAND JUROR: Okay.
20 MS. FORD: No. And -- I mean, I can say,
21 since it's your first day, for purposes of if you're
22 charging -- if we're presenting an indictment for mail
23 fraud and wire fraud, the fact that there -- Special
24 Agent McClelland is exactly correct. It's a
25 representative sampling.


1 GRAND JUROR: Okay.
2 MS. FORD: There literally could -- may be
3 thousands of mail	in fact, are thousands of mailings
4 that would qualify. You wouldn't want me to read that
5 indictment. They -- so we don't charge all of them,
6 although they do come into evidence in the event that a
7 case is tried. All those other mailings are also part of
8 the scheme if you find, in fact, it is a scheme. But for
9 purposes of charging, we pick a sampling.
10 GRAND JUROR: Sample. Okay.
11 GRAND JUROR: So I have a question.
12 THE WITNESS: Yeah.
13 GRAND JUROR: So the promoters, not Maike
14 and his wife that clearly	well, I mean the promoters
15 profited also, but how do we know that the promoters
16 didn't believe what they were saying?
17 THE WITNESS: Right.
18 GRAND JUROR: That's what I was going to
19 ask, too.
20 THE WITNESS: That's a good question. And
21 I think we drew that line -- I mean, I don't -- you want
22 me to answer that?
23 MS. FORD: Uh-huh.
24 THE WITNESS: Okay. At the level --
25 there's a break-off point where a large percentage of the


1 commissions went to these people. Okay? Certainly the
2 low-level guy -- like, let's say you hear about it and
3 say, "That sounds good. I'll sign up my father and
4 mother." We're not -- you know, you're not -- you
5 believe it. You're a victim. Most of the people are
6 victims.
7 Richard Anzalone and Faraday Hoseinipour
8 knew Rick Maike from a previous company, a previous
9 multi-level marketing company, and they incorporated a
10 separate company to capture their commissions. They
11 conspired, I believe, with Rick Maike at the very front
12 end of this thing to promote it.
13 They knew that the commissions they were
14 making weren't from the sale of an I2G Touch product or
15 the people were using. So in the sense of a pyramid
16 scheme being illegal, they knew they were making $800,000
17 from signing up as many people as they could. And that
18 in and of itself is illegal.
19 MS. FORD: In fact, some of these other
20 promotors have been interviewed. Like Richard Anzalone I
21 believe --
22 THE WITNESS: Was --
23 MS. FORD:	said he didn't have any idea
24 if the casino was making money.
25 THE WITNESS: That's what he told us when



1 we interviewed him. But then we have statements -- I
2 have an email from Richard Anzalone right here where he's
3 telling a person who is questioning him about this thing.
4 "The casino made $100,000 last month.'' So he's making
5 representations like that that aren't true, and he's

6 taking great liberties to misrepresent this.
7 And the fact that these people are taking
8 multiple positions from people, like you would take

9 $100,000 from someone. There's no reason that you need
10 more than one of these emperor positions. I mean, if

11 you're going to promote it, you only need one to then

12 sign up more people and make money that way.
13 To take -- so -- but to answer your

14 question, did they know if the casino was making money?
15 There's a chance they didn't know exactly how much it was

16 making or not. I don't know that they -- I don't know

17 what they knew for sure.
18 But because there -- it's such a high

19 level in the pyramid and made so much money, it becomes a
20 point where it's certainly probable cause to believe they

21 knew what they were promoting. They were promoting a
22 pyramid scheme, I guess is the best way to say it. That
23 to make $800,000 in a very short period of time, and
24 to promise people that they can make money for the rest
25 of their lives.


1 MS. FORD: And they were certainly -- each
2 of those people made representations or left investors
3 with the impression that they were making money hand over

4 fist because of this casino.
5 THE WITNESS: Right. It was part of the
6 reason they had these big checks that they're holding up.
7 And another fact is they had a conference in September of

8 2013, and at that conference Faraday is holding up a

9 check. I don't have the exact amount, but I know it was
10 over 100,000. I want to say it was over maybe even

11 $200,000 or 100 to 200,000 dollars that she's showing in
12 her name.



\...,..
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Well, I've got her bank records. At that

14 point, her commissions that she had earned were maybe
15 like $20,000. So, you know, she's being used to sort of

16 say, "Hey, look at all this money you can make," when she
17 hadn't made that much money.
18 I talked to her accountant, and he

19 confirmed, yeah, he couldn't reconcile or explain to me
20 why she would be saying she made that much money, because

21 he agreed. She clearly hadn't made that much at that
22 point in time.
23 So Dennis Dvorin, Faraday, these people
24 that we have in here are the people that were up there
25 holding these cardboard checks knowing that they really


1 hadn't made that much money. So that's why they're
2 included. Whereas, a person much lower down wouldn't be
3 charged in this, because they wouldn't -- like you said,
4 they wouldn't know. Maybe they believe this thing's
5 true.
6 GRAND JUROR: So that falls into mail
7 fraud, to the definition of mail fraud?
8 MS. FORD: I'll give you some
9 instructions
10 GRAND JUROR: Okay.
11 MS. FORD:	on the law.
12 THE WITNESS: It's a good question. I
13 mean, it's sort of a -- it's a -- yeah, that's a good
14 question.
15 MS. FORD: Anything else? Yes, ma'am?
16 GRAND JUROR: So when you said you would
17 give us instructions on -- but is the definition of money
18 laundering using money you've gotten from fraudulent
19 means for personal gain? Is that the definition?
20 MS. FORD: No. I'll give you the
21 instruction, but there are two kinds of money laundering,
22 two statutes that we could charge. The one that is
23 charged in this indictment is 18 U.S.C. Section 1957.
24 The -- that money laundering violation
25 makes it a crime to take the proceeds of a specified


1 unlawful activity. Mail fraud under the law is a
2 specified unlawful activity. And if you use that to
3 engage in a financial transaction with a value in excess
4 of $10,000, that's money laundering.
5 GRAND JUROR:  Okay.
6 MS. FORD: So it doesn't necessarily have

7 to be for personal use. Although, as Special Agent
8 McClelland described, the evidence in this case is, in

9 fact, that it was for a personal expenditure.
10 The other kind of money laundering which

11 you'll probably hear about at some point during your
12 tenure here, that statute is 1956, and those also are
13 monetary transactions. They don't	they can be less

14 than $10,000. They can be really any amount.
15 But they are done with the specific intent
16 to hide the source of the money or the control of the

17 money or to promote in some way the criminal activity or
18 to avoid taxes, something like that.

19 Anything else?
20 (No response.)

21 MS. FORD: Okay. I'm going to excuse you
22 and give some instructions.
23 THE WITNESS: Okay.
24	*	*	*
25	(Witness Excused.)


1	*	*	*
2 MS. FORD: So a little more complex than
3 the first two that you had to consider. And I appreciate
4 your forbearance in terms of time.
5 The Count 1 of the indictment charges a
6 conspiracy to commit mail fraud. And each of the
7 defendant's named in the indictment with the exception of

8 Mr. Maike's wife, Angela Leonard-Maike, is charged in

9 that conspiracy to commit mail fraud.
10 A conspiracy is a kind of criminal
11 partnership. The elements of conspiracy are that two or
12 more persons conspired or agreed to commit the crime of
13 mail fraud. That the defendants knowingly and

14 voluntarily joined the conspiracy. And that a member of
15 the conspiracy did one of the overt acts described in the
16 indictment for the purpose of advancing or helping the
17 conspiracy.
18 Under the law with regard to the first
19 element, a criminal agreement.  A criminal agreement does
20 not require proof of any formal agreement written or
21 spoken. It also does not require the government to prove
22 that everyone involved agreed on all of the details.
23 Proof that people simply got together from
24 time to time and talked about common interests or engaged
25 in similar conduct is not enough to establish a criminal



1 agreement.
2



That the government has to prove that

3 there was a mutual understanding, either spoken or
4 unspoken between two or more people to cooperate with

5 each other to commit the crime, in this case, of mail


6 fraud.
7



An agreement can be proven indirectly by

8 facts and circumstances which lead to a conclusion that
9 an agreement existed. The conspiracy here is to commit
10 mail fraud. Mail fraud, it is a crime under the United
11 States Criminal Code. If a defendant knowingly creates a
12 scheme to defraud, that is a pyramid scheme or a Ponzi
13 scheme.
14 If defendants acted with the specific
15 intent to commit fraud and the defendants mailed
16 something or caused another person to mail something for
17 the purpose of carrying out the scheme.
18 A scheme to defraud includes a scheme to
19 deprive another of money or property by means of false or
20 fraudulent pretenses, representations, or promises.
21 A pyramid scheme is any plan, program,
22 device, scheme or other process by which a participant
23 gives money for the opportunity to receive compensation
24 and other things of value in return for inducing other
25 persons to become participants in the program.


1 I can tell you that we previously had a
2 pyramid scheme case in this district that went to trial,

3 and there is law in the Sixth Circuit which says that for
4 purposes of, for example, the mail fraud statute, a
5 scheme and artifice to defraud, if you find that
6 something was operating as a pyramid scheme. And a
7 pyramid scheme is by definition a scheme and artifice to

8 defraud.
9 For purposes of mail fraud, it's not
10 necessary that the government prove all of the details
11 alleged in the indictment concerning the precise nature
12 and purpose of the scheme or that the material mail --
13 the material mailed was itself false and fraudulent, or

14 that the use of the mail was intended as the exclusive
15 means of accomplishing the fraud.

16 It's also not necessary for the government

17 to know that the -- I'm sorry. It's not necessary for
18 the government to prove that the defendant personally
19 knew any or all of the persons defrauded or that the
20 defendants are the ones who mailed the documents listed

21 in the indictment or knew that they were mailed.
22 What must proved beyond -- what must be
23 proven by the government is that the defendant or
24 defendants knowingly devised or intended to devise a
25 scheme that was substantially the same as the one charged


1 in the indictment, and that the use of the United States
2 mails was closely related to the scheme in that the
3 defendants either mailed something or caused it to be

4 mailed in an attempt to execute or carry out the scheme.
5 The word knowingly, as used in the

6 statute, means that the act was done voluntarily and
7 intentionally, not because of mistake or accident. You

8	may find that a defendant had knowledge of a fact if you

9 find that the defendant deliberately closed his or her
10 eyes to what would otherwise have been obvious.
11 While knowledge on the part of the
12 defendant cannot be established merely by demonstrating
13 that a defendant was negligent, careless or foolish,

14 knowledge can be inferred if the -- a defendant
15 deliberately blinded himself to the existence of a fact.
16 If the defendants knew that their scheme
17 was generally fraudulent, it need not be shown that each
18 check obtained from investors was obtained by false
19 representations made by the defendants or that the
20 defendants were aware of the specific false
21 representations made by all middlemen in every instance,
22 which I think goes generally to the question that you had
23 asked.
24 The 1957 money laundering. Title 18
25 United States Code, Section 1957 makes it a crime to
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6
7
8

9
10

11
12

13
14

15
16
17
18

19
20

engage knowingly in a monetary transaction in criminally derived property with a value greater than $10,000 which was derived from a specified unlawful activity.
The elements of money laundering under 1957 are that the defendant knowingly engaged or attempted to engage in a monetary transaction. That the defendant knew that the transaction involved
criminally-derived property. That the criminally-derived property was of a value greater that $10,000. And that
-- that's basically it. The criminally-derived property was, in fact, derived from a specified unlawful activity, which in this case is mail fraud.
The phrase monetary transaction as used in the money laundering statutes means deposit, withdrawal, transfer or exchange of funds or a monetary instrument by, through or to a financial institution.
And the term criminally-derived property means any property constituting or derived from proceeds obtained from a criminal offense. The term specified unlawful activity includes mail fraud.

21
22	law?
23
24
25	first day.

Do you have any questions for me about the


(No response.)
MS. FORD: That's a big biteful on your


1 I believe that Special Agent McClelland
2 testified that earlier on in his testimony that each of
3 these victim investors dealt with either Maike or one of
4 the promoters, with the exception of Angela
5 Leonard-Maike. And the directive	although there was

6 evidence that in some instances some of these investors,
7 for example, gave a check directly to Jason Syn, the ones

8 that are listed as overt acts in the indictment, they

9 were directing that cashier's checks be sent to Mr. Maike
10 at his home in Owensboro.

11 All right. If you don't have any other

12 questions for me, I am going to leave you to vote.
13

14	*	*	*
15	(The proceedings concluded.)
16	*	*	*
17

18
19

20
21
22
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24
25

1
2 C E R T I F I C A T E
3

4 I, Kallie Williams, Official Court
5 Reporter for the Federal Grand Jury, Western District of
6 Kentucky, hereby certify that the foregoing testimony was
7 taken at the time and place stated in the caption; that
8 the aforesaid witness was first duly sworn by the foreman
9 of the grand jury to tell the truth, the whole truth, and
10 nothing but the truth; that the testimony was taken down
11 by me in stenotypy notes, translated, and later reduced
12 to computer-generated transcript.
13 I further certify that I am not related

14 by blood or marriage to any of the parties hereto and

15 that I have no interest in the outcome of the captioned
16 case.
17 Given under my hand as Official Grand
18 Jury Reporter, this 26th day of June, 2017 in the

19 Commonwealth of Kentucky.
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